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Kenya Network Information Centre (KeNIC)
Report of the Directors
For the Year Ended 31st December 2022

The directors submit their report together with the audited financial statements for the year ended 31st
December 2022 which disclose the state of affairs of the company.

Incorporation

The company is domiciled in Kenya where it is incorporated as a company limited by guarantee under the
Kenya Companies Act. The address of the registered office is set out on page 1.

Directorate
The directors who held office during the year and to the date of this report are set out on page 1.
Principal activities

The principal activity of the company is to manage and administer the .ke country code top level domain
(ke ccTLD) name.

Results:
2022 2021
Kshs Kshs
Revenue 105,306,483 94,315,307
Expenditure (78,060,868) (71,788,609)
Tax Expense (6,285,374) (6,218,068)
Net Surplus for the year 20,960,241 16,308,630

Principal risks and uncertainties

The overall business environment continues to remain challenging and this has a resultant effect on overall
growth of .ke domains. The company's strategic focus is to enhance domain growth whilst maintaining
stability of the registry as a going concern. The registry as a company is exposed to the following risks.

Liquidity risk

The company maintains a cashflow management system to monitor cash inflows and out flows to ensure
there is availability of funds to effectively run the registry operations. Further to this, the company seeks to
continuously diversify its income to enhance cash inflows.

Compliance risk

The company's compliance risk is derived from failure to comply with the Communication Authority
licensing conditions as mandated by Kenya Information Communication Act (KICA) which might result to
non-issuance of the ASP compliance certificate and the Audit license.

The company ensures the required quarterly returns are made on a timely basis, payment of licenses fee is
promptly done and the Communication Authority audit is conducted as scheduled with all relevant and
requested information submitted to the authority on time.

Customer retention risk

Customer retention is vital to the success of any B2B or B2C business. The company is exposed to
the risk of high deletions as we register growth in domain registrations. The company has
employed various marketing strategies to mitigate on high deletions and ensure retention of
customers.



Kenya Network Information Centre (KeNIC)
Report of the Directors (Cont.)
For the Year Ended 31st December 2022

Statement as to disclosure to the Company's auditor

With respect to each director at the time this report was approved:
(a) there is, so far as the director is aware, no relevant audit information of which the company's
auditor is unaware; and
(b) the director has taken all the steps that the director ought to have taken as a director so as to be
aware of any relevant audit information and to establish that the company's auditor is aware
of that information.

Terms of appointment of the auditor
During the year, Matengo & Associates, Certified Public Accountants, were appointed as the company’s
auditors and have expressed their willingness to continue in office in accordance with the Sections 717 of the

Kenyan Companies Act.

The directors monitor the effectiveness, objectivity and independence of the auditor. The directors also
approve the annual audit engagement contract which sets out the terms of the auditor's appointment and
the related fees.

By ordey of the board~ /

D’ireYtor

Nairobi
22 [ 02 ] 23
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Kenya Network Information Centre (KeNIC)
Statement of Directors” Responsibilities
For the Year Ended 31st December 2022

The Kenyan Companies Act, 2015 requires the directors to prepare financial statements for each financial
year that give a true and fair view of the financial position of the Company as at the end of the financial year
and of its profit or loss for that year. It also requires the directors to ensure that the Company keeps proper
accounting records that:

(a) show and explain the transactions of the Company;

(b) disclose, with reasonable accuracy, the financial position of the Company; and

(¢) enable the directors to ensure that every financial statement required to be prepared complies with the
requirements of the Companies Act, 2015.

The directors accept responsibility for the preparation and presentation of these financial statements in
accordance with International Financial Reporting Standards and in the manner required by the Kenyan
Companies Act, 2015. They also accept responsibility for:

*  designing, implementing and maintaining such internal control as they determine necessary to
enable the presentation of financial statements that are free from material misstatement, whether
due to fraud or error;

¢ selecting suitable accounting policies and applying them consistently; and

e making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the Company’s ability to continue as a going concern, the directors are not
aware of any material uncertainties related to events or conditions that may cast doubt upon the Company’s
ability to continue as a going concern.

The directors acknowledge that the independent audit of the financial statements does not relieve them of
their responsibilities.

Approved by the board of directors on_ 2 < ‘ 0%# 2023 and si

onits l?half by:

. " \./
[fn'ector Director



Kenya Network Information Centre (KeNIC)
Statement of Comprehensive Income
For the Year Ended 31st December 2022

2022 2021
Notes Kshs Kshs
Revenue 4 70,578,153 76,367,693
Other operating income 5 (i) 16,318,204 9,248,199
Other non-opera ting income 5 (ii) 18,141,126 7,779,615
Total income 105,037,483 93,395,507
Administrative expenses SC1 (74,196,771) (68,597,760)
Establishment expenses SC2 (3,864,097) (3,190,849)
Surplus for the year before tax expense 26,976,615 21,606,898
Tax expense (6,285,374) (6,218,068)
Surplus for the year after tax 20,691,241 15,388,830
Other comprehensive income/ (loss)
Gain on asset revaluation 269,000 919,800
Net Surplus for the year 20,960,241 16,308,630




Kenya Network Information Centre (KeNIC)
Statement of Financial Position
As at 31st December 2022

2022 2021
Notes Kshs Kshs
Non-current assets
Property and equipment 6 4,458,872 3,642,413
Intangible assets - 86,189
4,458,872 3,728,602
Current assets
Trade and other receivables 8,358,220 3,063,688
Financial assets at fair value 164,920,351 143,727,567
Tax recoverable 4,144,200 4,144,200
Tax asset 13 2,612,684 5,819,148
Cash and cash equivalents 10 5,709,394 8,998,469
185,744,849 165,753,072
TOTAL ASSETS 190,203,721 169,481,673
REPRESENTED BY:
Equity
Accumulated surplus 146,447,339 125,875,735
Revaluation reserves 7,275,300 7,006,300
153,722,639 132,882,035
Current liabilities
Trade and other payables 11 7,778,120 11,764,230
Provision for Corporate Tax 14 1,721,845 -
Prepaid income 12 26,981,117 24,835,408
36,481,082 36,599,638
TOTAL EQUITY & LIABILITIES 190,203,721 169,481,673

These financial statements on pages 8 to 20 were approved by the directors on_<- Z‘ Oé‘ 2023 and

were gigned on-its behalf by:

-

7= :
Director Director



